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Main Political and Economic Indicators of Spain

BT E 1977 FEXTNSEEH, E5H
SREHIRRE .

Parliamentary monarchy since 1977. Spain enjoys
political and institutional stability

AT AR ERFSEAENAN— 1 ER,
SEHERS A 17 MEBKM 2 BIET.
Highly decentralized state with 17 autonomous
communities and 2 autonomous cities.

FAPETF I 1986 el ARRBER REZ—.

Member of the European Union since 1986.

mIEF EAOEX47007, TEHTEEDE
B (g#) . EETZHR. RoAEE. ELHFIIE,
R X BE.

Population of 47 million inhabitants. Main cities: Madrid
(capital), Barcelona, Valencia, Sevilla, Zaragoza.

AT ERENE 4 REFE, HHRE 14 K
22354k, GDP % 1.4 F{Z¥T.

Spain is the 4th largest economy in the EU and 14th
largest in the world with a USD 1.4 trillion GDP.

EEEHAE 11 KREFASEOEMSE 17 X
"YHEOE.

11th largest exporter of commercial services and 17th
exporter of goods.

F 13 RINFIRF BIEME 13 KIMFIRER
RE .

13th largest destination of foreign investment and 13th
largest source of foreign investment

ERFNERSVEBRFRETIY. EirA.
I, &M, RFLTIGHLE T,

Main industries: automotive, medical technology,
chemicals, shipbuilding, tourism, and fashion.
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“EHEF 2B BT A BN AER 2 —

“Spain is one of few countries able to develop a whole aircraft”

XEEZWAAARTEMEMRTERAREHNERZ—. EHEFM=WMAEES. ®ITE
HIE. BiF, AET IS HERE.

The Department of Trade of the USA considers Spain as one of the most higly advanced industries in aeronautics
and aerospace. Spanish aeronautics cover the whole value chain of an aircraft, from concept and design to

manufacturing and maintenance.

EMBAJADA DE ESPAR,
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Sectors where Spanish companies are global leaders

BEaME

Composite materials

RN %) R ¥ & a1l

Low pressure turbine engines
v.79% K ERMERS
vo11% kLR E

ShTEEERL
v 10% “k#15[ & e mar X

Air traffic management systems

INDUSTRY COMPOSITION

F Rzt ES Wl

v’ 79% aerostructures and Military transport and special mission aircraft

systems
v 11% equipment
v 10% motors

R3r. HiEMizE

Maintenance, repair and operation activities
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The competitive advantages of the Spanish aviation industry

M. Porterf9$h AR EY 10 Ml fik i
o wHy. B

ZFETUFHAESTHNEER, WK S

EERTEFHEFERRHAL Rivalry

M. Porter’s Diamond Model

Nations can exploit factors available to them
and governments act as catalysts to improve
a country's position in a globally competitive
economic environment.
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Firm Strategy: Main players in the Spanish aviation industry
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Firm Strategy: 3 regions concentrate 75% of the industry
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Firm Strategy: The presence of global industry leaders

AIRBUS

AT S5EE. FE—ERAZPEENKSEIGE.
Spain is one of the three founding nations jointly with Germany
and France

THEFERBMTIENE 46 {ZBKx, HEEL
12700 R R T, He 7,700 BER AW HE T{k.

EUR 4.6 billion in domestic revenue. More than 12,700 employees
of which 7,700 work in civil programs.

EHREEEBPFERES MEENRMABD (9RMT
lllescas. Getafe. Puerto Real) , IMNE&5#HHHE

#oly, ©I1HIFTA380. A350. A350 XWB. A330F
A20F I B L BB RN E = BIE.

3 main civil aviation centers (lllescas, Getafe, Puerto Real).

Excellence Center for Composite Materials. Key parts of the
construction programs for aircrafts A380, A350, A350 XWB, A330

and A320.

@ﬂﬂf]ﬂa
R DEET B B85 85 4.

Boeing has been established in Spain for more than 85 years.

HEASIZEBPEFEIET 5,000 N ITIERAL.

5,000 job positions generated by Boeing programs in Spain.

AMRFATDEAENESESRSTATNFLITR (9 X
14%, 22 IR 2 4%) .

Spanish companies participate as suppliers to Boeing’s comercial
programs (9 Tier 1, 22 Tier 2).

%E(AEE 2002 FEEDEERR T “BHFREH
",

European Research and Technology Center in Madrid since 2002.
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The competitive advantages of the Spanish aviation industry
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EETMFAABSTRHNESR, MK o St

EERTEFHEFERRHAL

BR&FMH

Factor
Conditions

M. Porter’s Diamond Model

Nations can exploit factors available to them
and governments act as catalysts to improve
a country's position in a globally competitive
economic environment.
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Factor conditions: Government support
AR X, HRMEMET—AN TV R R AT

Aerospace Recovery, Transformation and Resilience Plan — Actions and public funds

o BHEH L. TAYIFIIS RS Zero-emissions aircraft, UAV and aeronautic systems

. T AL k{7 Experimental Flight Centre for UAVs — CEUS

«  ME=WRFES Aerial Research Platform

«  (BHERA—-RHXZ= X BRI Measures to facilitate the development of the Single European Sky
s HiZiEH{EFFERE Measures to facilitate the aerial transport

. BT B % 5488 Small satellite launchers

s  HATFEFEEHNIEZRY Satellite systems for quantic communications

s WHMFHATREMERAHIRMMN RS Spanish Earth observation system for security and defense
BRI KB BT E Spanish share for the European Space Agency

«  WILFHAKE Spanish Space Agency

- HWEBWERITR (5REEFHABRF—iE) Complementary R&D&I Plans (together with the Spanish Regions)

€ * )&k Training
o T HEDEFSEM LS Sustainability and digitalization in factory environments
Dy  EHFERIVHEAZREE T LRSI X Bottom-up support to the aerospace sector by CDTI
s MSMMAIEFAITX Aerospace Innvierte programme

s MREIFESEY: Aerospace innovation ecosystem

Bl @?%gﬁéﬁw
e e e e ——



REFMT: XERTRATEE

Factor conditions: Regional incentives to investment

o TIEFBAF#ME 15% B 50% pY4E =R R . DNEMPRIER
H T MG FE AR < 20% F1 10%EH0 .

The Government of Spain subsidizes from 15% to 50% of productive
Investments. The percentage of investment subsidized is higher for small
and médium sized investors (20% and 10% respectively).

© MR AEXNBURTHRENBX, BT RIBIBXEBE
RARIRISHMIS.

Thought the intensity of the aid depends on the location of the investment,
most of the Spanish territory is eligible for subsidies.

0O 0O O O
epaw
SRERR
0 €.9.98 9

EEEEN
Coe CUC
T T T T O

+ ERBAFIEER, RAMETUS HMEHIEHEES,
FelERL S, TAFI. "HARLE.

Investment aid can be combined with other aid for job creation, worker
training, investment in R&D, etc., up to the limits permitted by the

European Union..
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BRFM: BUNIFFE PRI

Factor conditions: Government support. Moderate Tax Burden

SXRE . IER W MR AT H AT BRBRREBOR, BRAERHE.
250/0 Lower effective rate based on taxes allowances on incentives reductions from investments, employment and
R+D activities

WS HBE

Corporate Income Tax Rate EfrothRA, ARFE—IHRKEA (EFHESRESRK) SEREFEEZENEEFAEXNES (4
GDP 35.4% ) HIEZR.

The International analysis shows that Spain is a country with relatively moderate ratio between Tax Revenues
(Including Social Security Contributions ) and GDP (35.4% GDP).

Mt X BN (BFEHSREHK) G GDP B2 HLIRILLE

50 Tax revenues (including Social Security contributions) as % of GDP
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The competitive advantages of the Spanish aviation industry
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Factor
Conditions

M. Porter’s Diamond Model

Nations can exploit factors available to them
and governments act as catalysts to improve FeE =\l
a country's position in a globally competitive

economic environment.
Related and

Supporting
Industries
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Supporting and related industries: R&D infrastructure
- AMFEHFOLNRFERX, HHHEFL8000%K b,

Spain has 61 scientific and technological parks that host
approximately 8,000 companies.

- BHMFMEMAVESFERALER 12 (2B (4
b S UTEY 10%) .

Spanish aerospace industry invests EUR 1.2 billion annually on
R&D (10% revenue).

- BAHFHETIEIEITFMZMRLNEmBEWE P
Spain counts on a number of high-quality R&D centers focused
£ on aerospace.

CTA i = AR HIT

CATEC iR HARIM HI10

CINAE Jin7 & 3 2 X A7 K Bl #7 i
INTA B RKATK AR
FIDAMC E &R RESS

v' CTA Centro de Tecnologias Aeronauticas
ﬁ v CATEC Centro Avanzado de Tecnologias Aerospaciales
v' CINAE Centro de Innovacién Aerospacial de Galicia
v" INTA Instituto Nacional de Técnica Aeroespacial
v FIDAMC Fundacion Investigacion Materiales Compuestos

AN N NN
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Supporting and related industries: Airport infrastructure

« BIFEFE 47 NERNYG AT AR

Spain has 47 active airports with comercial flights.

- WIFHBEEM 10 MERZITHYZIH 2 4.
OER-BRBRYZMEET RIBEEN
FERIEFEDHAF]61005 F15200 FAK.

Spain has 2 of 10 busiest airports in Europe. Madrid-
Barajas and Barcelona handle 61 and 52 million
passengers every year.

s HAMFATHLERINZEEMENASE. @&
MFNIFHEES (Aena) F HHFEZTER
£H (Ferrovial) 2ttt EXBNIIZIZER,
HPEHE I RERLBEFTETHINERER.
AT A S EEESKIF LY IR EEMYIIZAR
%, PlmBmEENEHE.

Spanish companies are also leaders in airport
management. Aena and Ferrovial (Heathrow) are among
the largest aiport operator in the world. Spanish
companies provide other airport services, such as
handling and duty-free stores in many airports
worldwide.

EMBAJADA DE ESPANA
OMICA Y.CO
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The competitive advantages of the Spanish aviation industry
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M. Porter’s Diamond Model

Nations can exploit factors available to them
and governments act as catalysts to improve FeE =\l
a country's position in a globally competitive

economic environment.
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TREMH: €£FTHEAN
Demand conditions: Global market access

BREBAERTZ:
v 57 FRANZFEIERETS
vV 1. kE. BAXR. TN BEHRRE
v B¥ 5 E A KRB

European Union internal market:
v' Largest economy and Consumer market in the world
v" Free movement of goods, services, capital, workers
v' Association agreements with candidate countries

S5HT RMEKFR R EFENZFE BIEIEEMP RO
v SREHIRANT RMNBXE-KKFT v X N E R A8 WM -t it il
v XA ERFFRAE OMIEER v FIX W E R A 18 F R Y
v MIX A E KA 10T T RPN v FIX R E K E 21508 5 N EAEBL il

v IR A E R E 197058 52 X E EH il

Gateway to North Africa and Middle East:
v' 8 Euro-Mediterranean Association Agreements
Most connected economy to Latin America v 18 Investment protection agreements
v #1 Investor in Latin America jointly with USA v" 21 double taxation agreements
v' #1 air connections to Latin America
v" 10 Investment protection agreements
v' 19 double taxation agreements ! 1
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Main Business Opportunities for Chinese Companies

1.  Electrification of aircraft systems

1. ¥NRAZEMEHNHNBSL and engine
2. HEBGESmAHFE hEHSB[N 2. ﬁese_‘:rchdonlthtta !mp;act of re_w
By ) ybrid and electrical propulsion
Wuﬁﬁ&" . 3. Advanced manufacturing aircraft
3. 5'&%&_%*)1%“19— 4. Advanced composite materials
4, %J&E@Eﬁ*ﬁ*ﬁ- 5. Advanced manufacturing and
5. EH=FNENFEASENL# d_esigni_ng with di_gital and
— s R ﬁ“iﬁ*ﬂlﬁi‘l’ S|mu_lat|on_ techniques
2. EEEAMA . FHARAHIERE(EAN T 6. % THAELE 4 I A AR A 6.  Multifunctional structures to
NN TZISESEIE. THMNEIFREEAR. ' %%ﬁ$¢ﬁ;¢$ﬁ ] ) L“E,",’;?L‘ii’v'}f;";ﬁ;‘?:,‘f;ct
SR, SHERSEE: 7. MBERASES resistance
2. Need for more fuel-efficient aircraft. Market 8. TABIE Z Sz;"aencgig 2nfog‘;i:tgznt::_tllzfs
opportunities to replace less fuel-efficient aircraft are =2 2z ZnFT 4 B o = ’ _ au us ven
noteworthy. There is demand for innovate fuel 20 ggﬁiﬁgggﬁﬁmkﬂm S E;f;r';"st’ silentand ustainable
technologies, smart wings, cockpit advances, etc. ) Matd . 10. Aerodynamic optimization
. 11. gg?g%*ﬂkﬁﬁm %ﬁﬂﬁ% 11. New service support systems
3. ZHEM, mIEFRIED2024 FEEEM e v . using digitalization and big data
ﬁi&ajﬂﬁu GDP E"] 1.53% #ﬁﬁﬂ] = %‘E HEE 12. ﬂ:ﬁifﬁ ':F')LJE B ﬂ,’%—bl&{ﬁt{t 12. Development of ATM systems to
H Y L.997, B =2 A E kT Rs optimize time and flight safety
**iEEf/H\: 1081ZEk7|:o 13. FEHFEEHA 13. Optimization of non propulsién
3. Increase in _military spending. Spain has commited to energy

increase military budget to 1.53% GDP by 2024 and
pledged EUR 10.8 billions for the most urgent needs.

- EMBAJADA DE
ON(

Gl == e = ————— e —
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Main Business Opportunities for Chinese Companies

A=A EEREE SN EHEEEE, Eﬁgﬁﬁ%‘%?mm\ MEHEE. BFMAENERSEN

OB R R B EHEAAEYES .
RFVBMARBESHANSBATET SERFERER.

Spanish aviation companies are very open to cooperate with foreign suppliers, but this process requires patience, financial effort, innovative approach, and
competitive pricing. A direct presence in Spain through investment is recommended to support this approach. The best entry strategy is to enter into a
partnership with an existing local company.
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BEERRFRARAREE

Cooperation through investment in Spain

AR R RERRBEEENTED, BEREFENRERK, S8FFFE. M5, FI.
EEMTZAE

INVEST IN SPAIN offers integral assistance covering all the needs of investors, including legal, financial, labour, operations and market
research

EMBAJAD,

ESPANA
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BEAEARFRBAREE

Cooperation through business partnerships

| -

IR RFEE MEFHSEBATH ARFEARFENRER, APELVRIRTEERER
S A RMERS

The Economic & Commercial Office of Spain in Guangzhou promotes Spain as a business destination and follows up on the needs of Chinese investors doing
business in Spain

BESHREFTLHEB AP EAVERPET R R WA ~m. TR RS
Team of specialized trade and investment Provide support to Chinese companies Promote Spanish products and technologies
experts established in Spain and business cooperation
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Conclusions

AT 2D BULN SRS, "ITEFE. ST WENBNERZ—.

Spain is one of few countries able to develop a whole aircraft, from concept and design to manufacturing and maintenance.

A FASEEEME. BRERREZIN. ZHRBEERSG. ERARNANEPRARS T ELTREA.

Spanish companies are leaders in composite materials, low pressure turbine engines, air traffic management systems, military transport
aircraft, and maintenance activities.

M= VHRIRITFZERARZRNER, XERRRES T EERTHENERIMINTSE.

The success of the Spanish aviation industry is the result of many domestlc factors, that boost the competitiveness of domestic and foreign
companies that manufacture in Spain.

AT AP ENMEMLERETREYS, BEATER/ERMONE L. FERFRIRBERENAIT.

Spain offers many opportunities to Chinese aviation companies, but entering the market requires patience and effort. A direct presence in
Spain through investment is very recommended.

EPEFIRAE{R#S (INVEST IN SPAIN ) T RS EAIINE), BERABENRAER K. EHRFHEREEMNE
FESLERPEAVEIKANHLYSEAREHARTNE —ITRESR.

INVEST IN SPAIN offers integral assistance covering all the needs of investors. The Economic and Commercial Office of Spain in Guangzhou
is the first contact point for Chinese companies to establish in Spain through investment or business partnerships.
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